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ABSTRACT

This study examined the effect of banking, lendolgy on the SMEs’ performance in Nigeria. The SNEctor
in Nigeria has been facing many difficulties in imgvaccess to the needed funds to run its busimetsgties successfully.
The commercial banks are reluctant to grant loamshie SMEs because they believe that giving loaritke SMEs is a
risky business. Twenty four years macroeconomia,dabm 1992 to 2015, were collected from the CRatiSical
Bulleting for this study. The findings indicate tf®MEs sector is facing problem in accessing thedad loans from the
commercial banks; while the commercial banks logmasting to the private sector are increasing, twnmercial banks
loans to the SMEs are declining; interest rate, nwrcial banks loans to the private sector have ifitant effects on
SMEs’ performance, but commercial banks loans ®3SMEs, exchange rate, and inflation rate do natehsignificant

effect on SMEs performance.
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